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AGENDAEU and China

▪ China is the EU‘s biggest source of imports and its second-biggest export market.

▪ EU’s main imports from China are industrial and consumer goods, machinery and equipment, and 
footwear and clothing

▪ EU main exports to China are: machinery and equipment, motor vehicles, aircraft, and chemicals

▪ EU-China trade in services amounts to more than 10% of total trade in goods, and the EU's exports 
of services make up 19% of EU's total exports of goods



AGENDAEU and China
When China joined the WTO in 2001 it agreed to reform and liberalise important parts of its 

economy.

While China has made progress, some problems remain:

▪ a lack of transparency

▪ industrial policies and non-tariff measures that discriminate against foreign companies

▪ strong government intervention in the economy, resulting in a dominant position of state-

owned firms, unequal access to subsidies and cheap financing

▪ poor protection and enforcement of intellectual property rights

In 2016 the EU adopted a new strategy on China mapping out the European Union's relationship 

with China for the next five years. The Strategy promotes reciprocity, a level playing field and fair 

competition across all areas of co-operation.

http://eeas.europa.eu/archives/docs/china/docs/joint_communication_to_the_european_parliament_and_the_council_-_elements_for_a_new_eu_strategy_on_china.pdf


AGENDA



AGENDAEU and China - Investment

The EU-China 2020 Strategic Agenda for Cooperation puts an EU-China Investment 

Agreement as central to the EU’s long-term bilateral relations with China. Negotiations for 

the Investment Agreement began in 2013 

The negotiations aim to: 

▪ improve investment for European and Chinese investors by creating investment rights 

and guaranteeing non-discrimination 

▪ improving transparency, licensing and authorisation procedures

▪ providing a high and balanced level of protection for investors and investments

▪ rules on environmental and labour-related aspects of foreign investment

https://eeas.europa.eu/china/docs/eu-china_2020_strategic_agenda_en.pdf
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1013&title=EU-and-China-begin-investment-talks


AGENDAEU and China - Dialogues

The EU and China discuss policies and issues regarding trade and investment in a range of 

dialogues:

• the annual EU-China Summit: presidential level exchange on enhancing policy 

coordination on a number of issues, including trade

• the EU-China High Level Economic and Trade Dialogue: EU vice-president and Chinese 

Vice Premier meet to discuss issues, accompanied by EU Commissioners and Chinese 

Ministers

• Joint Committee on Trade: annual ministerial-level meeting

• Trade and Investment Policy Dialogue: Director-General level meeting

• Economic and Trade Working Group: expert-to-expert discussion

http://trade.ec.europa.eu/doclib/press/index.cfm?id=1563
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1526&title=Speech-EU-Trade-Commissioner-in-China-urging-deeper-global-and-bilateral-trade-and-investment-tieshttp://trade.ec.europa.eu/doclib/press/index.cfm?id=1376
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Looking back at 2018

A YEAR OF TWO HALVES

data source China National Bureau of Statistics, 2019.

• China real GDP growth at the end of 

2018 is 6.6%

• Economic slowdown starts in Q2 

2018 but becomes evident in Q4

• Reasons to be found in

• Deleveraging and credit tightening

• Consequent slowing in the RE and 

automotive sectors

• Trade Tensions with USA

Slow but steady
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Policies effects

Q1 2019: BOUNCING BACK…

INDICATORS Q1 2019 EXPECTATIONS

GDP

INDUSTRIAL PRODUCTION

FIXED ASSETS INVESTMENTS

RETAIL SALES

REAL ESTATE DEVELOPMENT 
INVESTMENT

6.4%

6.1%

6.3%

8.0%

6.3%

5.9%

5.5%

8.2%

data source SCMP 2019, NBS 2019, Trading Economics 2019, Xinhuanet 2019 

11.8% N/A



Policies effects

… BUT STILL SLOWING DOWN

INDICATORS Q1 2019 EXPECTATIONS Q1 2018 comparison

GDP

INDUSTRIAL PRODUCTION

FIXED ASSETS INVESTMENTS

RETAIL SALES

REAL ESTATE DEVELOPMENT 
INVESTMENT
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data source SCMP 2019, NBS 2019, Trading Economics 2019, Xinhuanet 2019 



Entering a new phase

THE NEW NORMAL

13TH FIVE YEAR PLAN INTERNET+

The Trends

MADE IN CHINA 2025

NEW
NORMAL

The Policies

AIDP

ECONOMIC
RESTRUCTURING

NEW
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ENVIRONMENTAL
SUSTAINABILITY

MODERN 
CONSUMER

GLOBAL
OUTREACH

- Rebalancing of the 

economy

- Upgrade of Industrial 

sector

- Consumption and 

Innovation

- Less reliance on export

- Rebalancing of the 

energy mix

- Clean up the 

environment

- Growth of Chinese urban 

middle class

- Millennials (17-35) 

driving consumption

- Belt and Road Initiative

- China OFDI



AGENDA
China’s Outgoing Strategies & Overseas Investment Vehicles

Rationale vs. Targets



Looking forward

EXPECTATIONS



CHALLENGES
Market Access



EU Companies in China

ACCESS CHALLENGES

data source http://www.doingbusiness.org/data/exploreeconomies/china/



EU SMEs accessing the market

LIMITED INTERNATIONALIZATION

• 39% of SMEs in EU have imported from another 
country (inside or outside the Internal Market) in the 
past three years.

• 33% of SMEs in EU have been involved in exports
to another country inside or outside the Internal 
Market.

• 80% of all exporting SMEs are oriented towards 
markets in other EU Member States. 

• Relations with emerging markets -such as the BRIC 
- are generally still limited. 

• 10% of EU SMEs export to China. 19% imports 
from China.

• FDI: 2% micro enterprises, 6% for small and 16% 
for medium-sized enterprises.



Ways of

WHERE THE OPPORTUNITES LIE

Economic

Restructuring

New Growth 
Drivers

We expect opportunities in

Service sector
Agricultural machinery and 

technology

Automation Aviation and aerospace equipment

Artificial Intelligence
Biopharma and high-end medical 

equipment

R&D and Innovation
Integrated circuits and new IT 

technology

New and advanced materials High-end electronic equipment

Advanced marine equipment and 

high-tech vessels

High-end manufacturing control 

machinery and robotics

Advanced rail and equipment Low and new-energy vehicles



About 
THE EU SME CENTRE



AGENDA

• A project funded by the European Union in 2010 to help European small and medium-sized 
enterprises (SMEs) get ready to do business in China

• Implemented by 6 chambers of commerce

• An official member of European Enterprise Network (EEN)

• Partnered with over 270 government agencies and business support organisations in Europe and 
China

• Has a network of over 170 China experts worldwide

• Local office in Beijing

• In-house experts - Market Access, Legal, HR, Standards and Conformity & Business Development 

Implemented by

EU SME Centre

HELPING EU SMES ACCESSING THE CHINESE MARKET



AGENDA

See more partners of the Centre, visit: www.eusmecentre.org.cn/partners

EU SME Centre

OUR PARTNERS

http://www.eusmecentre.org.cn/partners


AGENDAEU SME Centre

KEY ACHIEVEMENTS

▪ 177 Publications

▪ 100k+ Downloads

▪ 4273 Enquiries

▪ 28 Member States

▪ 183 Webinar

▪ 9,376 Participants

▪ 45k+ YouTube Views

▪ 560 Trainings

▪ 23k+ Participants



Understood 
Market

Adapted 
Products

Identified 
Right Partner

Made 
Strategy for 

IPR

• Understood regulations and 

licensing requirements

• Differences in perception of 

their product

• Understood local needs

• Adapted product or service

• Adapted their business 

model

• Identified a 

complementary partner

• Identified their valuable IPR

• And registered it.

Time 

Entering the China Market

SUCCESS FACTORS



www.eusmecentre.org.cn 

THANK YOU!

https://www.facebook.com/EUSMECentreChina
http://www.linkedin.com/groups/EU-SME-Centre-4520770?gid=4520770&trk=hb_side_g
https://twitter.com/EUSMECentre
http://www.youtube.com/user/EUSMECentre


Over 4000 enquiries and consultations so far

• Looking for Chinese partners (26%)
• Market information (18%)
• Different ways to sell products (14%)

• Due diligence (25%)
• Ways to enter the market (22%)
• Business model feasibility (14%)

• Customs clearance (19%)
• Wine standard (14%)
• Textile standard (12%)

• Salary (40%)
• Termination (18%)
• Recruitment (12%)

Our point of view

FREQUENT QUESTIONS

35%

5%

25%

35%

BUSINESS
DEVELOPMENT

LEGAL

STANDARD &
CONFORMITY

HUMAN
RESOURCES



EU Companies in China

ACCESS CHALLENGES

data source EUCCC Business Confidence Survey, 2019.



EU Companies in China

ACCESS CHALLENGES

data source EUCCC Business Confidence Survey, 2018.



EU SMEs in China

MORE EXCLUDED – REGULATORY BARRIERS

data source EUCCC Business Confidence Survey, 2019.



EU SMEs in China

MORE EXCLUDED - FINANCING

data source EUCCC Business Confidence Survey, 2019.



November 2012 
Xi Jinping 
replaces            
Hu Jintao

April 2017   
Xi Jinping visits
Donald Trump 
to the US

April 2018
The US replies and 

releases a list of 
potential tariffs, 

Beijing replies 
with it’s list of 

potential tariffs

July 2018   
The US increases 
tariffs on US$34 
billion worth of 
Chinese goods, 
Beijing replies with
the identical
amount

September 2018   
The US increases 
tariffs on US$200 
billion worth of 
Chinese goods, 
Beijing replies with
60 billion 

February to April 2019   
The US and China hold 5 
different trade meeting 
in both Beijing and 
Washington and extend
the ceasefire

May 2019   
China announces t
hat it will increase 

tariffs on US$60 
billion worth of US 

goods

Looking back

CHINA – US TRADE TENSIONS

February 2012  
American 

Trade deficit

at highest , 

the US file a 

request at 

WTO  

November 2016   
Donald Trump is

elected

President of the 

USA  

November 2017   
Donald Trump 
visits Xi Jinping 
to China

May and June 2018   
The US and China 
agree to talk over 
trade issues in 
Beijing.

August 2018   
The US increases 
tariffs on US$16 
billion worth of 
Chinese goods, 
Beijing replies 
with the 
identical amount

November 2018   
The US and China 
resume talks
after G20 and 
agree on 90 days
of ceasefire

May 2019   
The US increases 
tariffs on 
US$200 billion 
worth of Chinese 
goods 

March 2018   
The US imposes 
tariffs on steel and 
China reply with
tariffs on 
American 
products

« Trade War »Background « Trade War » CeasefireDiscussions
Trade 

Tensions


